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Question 1. 

Distinguish between market activities and non-market activities. 

Or 

What are the two types of economic activity? Explain. 

Answer: 

• Market Activities: Market activities involve remuneration to 

anyone who performs, i.e., activity performed for pay or profit. 

These include production of goods or services including 

government service. 

• Non-market Activities: Non-market activities are the production 

for self-consumption. These can be consumption and processing 

of primary product and own account production of fixed assets. 

Question 2. 

Suggest any three ways to transform population load into an asset. 

Answer: 

The three ways to transform population load into an asset are : 

• To improve literacy rate: Education provides new aspiration and 

develops values of life. Education helps in enhancing the  
 



national income, cultural richness and increases the efficiency of 

governance. 

• Health: The health of a person helps him to realise his potential 

and the ability to fight illness. Increase in longevity of life in an 

indicator of good quality of life marked by self-confidence. It 

involves the protection of children from infection, ensuring 

nutrition and along with mother and the child and child care. 

• Formation of skills: Providing vocational and skill-based 

education helps the people to get employment and therefore, 

they contribute to the national income later. 

Question 3. 

What is the nature of unemployment in India? 

Answer: 

In India, unemployment is widespread. Unemployment is found both 

in its rural and urban areas. There is seasonal and disguised 

unemployment in its rural areas. People here are dependent on 

agriculture. Certain months do not provide much work to the people 

dependant upon agriculture. 

• In urban areas, educated unemployment has become a serious 

problem. Many educated youths are not able to find jobs. 

Unemployment among graduates and post-graduates has 

increased foster than among the matriculates. 
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